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Areca Manager

Bureau of Land Management
Warm Springs Resource Area
35 East 500 North

P.O. Box 778

Filmore, UT 84631

Re:  Crystal Peak Minerals Corporation -
Sevier Dry Lake Project ("Project")
Your Reference 2800 UTU-58555 (U-055)

Reference is made to your letter of April 8, 1994 addressed to Larry Sower,
General Manager of Crystal Peak Minerals Corporation, forwarded to me, as Utah
counsel for the company, for review. In a telephone conference on April 21, 1994 with
Nancy DeMille, Area Realty Specialist, T discussed the status of the termination of the
Project, a pending settlement with the Minerals Management Service ("MMS") of accrued
rental and advance royalty obligations on Crystal Peak’s Federal Potassium Leases,
relinquishment of the Federal Leases and completion of reclamation for the Project. Ms.
DeMille suggested I write this letter for your consideration.

Crystal Peak Minerals Corporation (CPMC) filed relinguishments of all of its
Sevier Dry Lake Project Federal potassium leases U-37863 through U-37912 on May 6,
1993, Federal regulations provide that relinquishments of leases are effective, as of the
date of filing, when accepted by the Bureau of Land Management, Iam pleased to report
to you that settlement of claims of MMS was completed June 23, 1994 and we believe
that there remains no deterrent to the acceptance of the relinquishments of the leases by
BLM. The settlement involved payment of the total proceeds of the Federal Lease bond.

As noted in your April 8th letter, Sevier Dry Lake Project property intercsts
include the water well simated on Federal lands in the SW%SW4SW Y4 of Section 15,
Township 24 South, Range 12 West, SLM, and the right-of-way granted by the BLM
under U-58555 for the well site and the access road to it. BLM has requested that
Crystal Peak convey the water well to it at this time,
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There snil remains an issue of a relative minor act of reclamation on the Project

:ch must be reselvad prior to the time that the well can be conveyed to BLM and the
agri-of-way refinguished. By letter of March 14, 1994, copy of which is attached, the
1 Sprgs Rewource Avea provided Larry Sower, formerly Operations Manager and
It 5 consuliant of Cryseal Peak Minerals Corporation, an evaluation of the completion
of retiamaiion 27 the Sevier Lake project. Except for some minor clean-up, reclamation
procedures have heen tomgpletsd with cos possible contingent exception. That is, whether
ST veszed ag o an approxdmate 10 acre area would be required after three growing
D e -2geiative ground cover is not sufficient to atiain 70% of the vegetative
2over omoche currounding undisturbed area. In that respect, BLM’s letter of March 14,
1994 suggested that a $5000 bond, currently held by the Utah Division of State Lands and
Forestry, centinue to be maintained for the Project. Also, DOGM holds & Crystal Peak
5 i

Because of thar reseeding contingency, and the practicality of a water supply
available to help. if necessary, with the reseeding of the small area involved, Crystal
Peak Minerals Corporation is unable to surrender ifs interest in the well or the right-of-
way until that matter is resolved. [ would think you agree that it would be foolhardy for
Crysws Peak to relinquish the only water source it controls if needed in connection with
& “oalnuing conungent resseding responsibaary.  Incidentally, it is noted that the

i et tosis Do the reseeding would nel cxcsed $1700. Ms. DeMille and I discussed
preaihiz regnionon of Crystal Peak's contngent reseeding responsibility against BLMs
reaoe unedase eansker of the water weil to BLM for its own uses and purposes,

Fess proposes that BLM assume the contingent obligation relative to
ST AL DAl iy 2adfrely federal fand, With that assumption by
e Uik B 0o need fur retention of the water well by Crystal Peak
2 oAty boacs held by State agencies. Agreement of BLM, Utah Division

rwo2nd poresory and DOGM fop the release of Crystal Peak’s remaining
< apprornEe Tomcident with release of the bonds and receipt of BLM's
“porg che relinguishment of the federal leases, Crystal Peak would

e ceipnacor and abandonment of the Project and Crystal Peak will

zooos s mghes wothe waer well to BLM.
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